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so During an executive meeting in the Fi Lnence: Division of the Suva 
it was decided that the currency reform in the Soviet vone WwOULE | 

coincide with a similar move in the western vones. Intentions 

‘to start ‘the reform earlier were. dropped: however, preparations 


a i _ have reached a stage where conversion could take place at any 
One time. 
28X48 } Mics nents ‘The sane source reported some tine earlier that 


the currency reform would *cotneide with tne 
establishment of a "Unity Party". It ig be- 
Inthe cos ae lieved that the term "Unity Party" vefors toe 
Poke. re the rumor of a vossible merger of the COU and 
: 7 LDP with the SED in the Soviet sons. 


) 


25X1A | _ According: to Pa the Soviet authorities believe that 
... . the currency reform in the western zones. will oceur aag time 
“sew. > after the first of May, but very probably around the first of 


June. They also believe that the new money has already bean 
printedes . 


2. In the course of the above-mentioned Sia eee peas peg 
“ . of coverage was discussed again. It was SUE EE ced that state. 
owned enterprises should’ serve as backing for t 5 billion marks 
‘eO-operatives for 0.8 billion marks. The USSR. Ls not willing ta 7 
- give any financial aid by backing the currency reform in any way, 
The: only coneession on the part of Russia would be te authorice 
a loan of fifty per cent. of the estimated ee. of Saviet aoe As 
backing: this would serve as additional coverage of about a 
billion sarks. Loans for the industries sheutan ae obtalaed é 
neighboring eastern countries: those loans are to be gua ; 


: | by agricultural co-operatives Vhe evaluetion.of todisi 

» industries for the purpose of coverage should be based « 
om recorded values for outaated equipment ov on price qhotacdons | 
of L944 


5 


3, Busines: of the still existing forsign exenange departmant of ig 
-- . former German Heichspank is to be wound wp as soon as posginie: 
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The mair reason for establishment of the Tconorice Commission 
(Wirtschaftskommission) is alleged to be the endeavor to fain 
control over the capital of the entire industry before the 
currency ~eform takes place. , 


SFD organizatiors in the soviet 7one are at presert withdraw- 
ing: bank depesits. These, along with other SID cash, are 
being sent to Berlin,where bills are reristered with the SYA. 
The SFD crets a receipt for the reristeced bills which are 
sent clandestinely into the western zones and given to or- ~ 
ganizations of the Comaunist Party. Purvose of the rove is 
(a) to protect the SED against an anticipated curvency reforn 
through the exchange of. registered bilis at par: (b) to pay 
obligations and finance the so vement in western zones with 
n“oney expected to be worthless in the Soviet Tone in the 
Rte Comment: The above parmgraph wis previously 


How well prepared the Russians are for the initiation of an 
mmediate currency refors is indicated by a report accordins 
to which the entire supply of new banknotes intended for the 
3tate of Brandenburg has been deposited in the safes of the 
Landeskr-ditbank (?) in Potsdam. The banknotes have already 
been assigned to the various brarches of the bank throu ‘hont 
the State,and will be delivered by truck on a date as yet to 
be determined. During the past eight to ten weeks a number 
of shipments of banw«notes arrived fror Leipcig but were 
shipped out aguin at regular intervals. 


Fron: Brandenburg cones, furtneriore,the following report, yvnich 
cannot be jud:ed as to reliability: A certain Captain 
Viladikovsky, who was previously vith the SV¥A in Karlshorst 
and alleges that his present assignment is the preparation 
and execution of the currency reform for Brandenbure, clains 
that the deadline is 15 vay, but thinks it possible that the 
date night be either advanced or postponed by a few days. 
According to his version, it is important "to beat the 
Americans to the draw" and initiate the currency reform 


ahead of the J n Powers. The exchange ratio is expected 
to be 1:3. onment: Another source reports a pronosed 
ratio of 1:10). Repulations vertainin; to salaries, wares, 


and pensions will be the same as applied during the currency 
veforr in. the USSR. 


Some changes in personnel among German financial expe~ts are 
contemplated. Dr. Bruno Gleitze, hitherto vice-president of 
tne Central Finance Administration, has lost the confidence 

of the S'A becaise of mistakes he ~ede when setting up a 
financial plan. The former Keichsbankrat Hubert is considered 
as successor to G'ieitze. Hubert has already attended important 
financial conferences. Another leading official of the Central 
Finance Administration, Dr. Erwin Meyer, will stay in office 
“on probation". All other persons politically not trustworthy 
will be removed fro~ key positions. 


In high German financial circles it is claimed that the currency 
change-over will provide the best petext “cor a complete shutting- 
off of the Soviet zone and the Soviet sector of Berlin from the 
rest of Germany. The Russians will claim that it is absolutely 
necessary to check closely all movements of persons and goods. 
This explains the preparations obsdrved at the border for main-~ 
taining close supervision, and also the presence of newly arrived 
special border troops in Berlin. Plans have been drarm for the 
complete control of all American, British, and French transpor- 
tation between Berlin and the rest of Germany. These include the 
denand that all ai‘craft be requived to land at an airport near 
Leipzig for inspection of passergers and cargo to prevent any il- 
lezal movement of monies. ‘The Russians will insist that this is 
pesitively necessaty for the good of the people of the Sovist FONE» 
that the Western Powe-s are after all vesporsible for this cleav-. 
age in the German economy, and that there is no: other choice but 
for them to exercise strict controls to protect eastern Gervany. 
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